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China is a developing agricultural country. Agriculture, rural areas and rural 
farmers are the focus of modernization. Insufficient supply of rural public goods has 
severely restricted the rural economic development in recent years. In accordance 
with the principles of public finance, constructing rural public goods supply system 
and increasing government investment are necessary means to narrow the gap 
between urban and rural areas, to co-ordination the economic development of urban 
and rural. Building a new socialist countryside which is engaged in full swing right 
now is largely depends on the effective supply of public goods in rural areas. 
This paper is based on the theory of public goods, summarizing domestic and 
foreign scholars’ research results, considering the supply of rural public goods status 
in the background of phasing out the agricultural tax. The author takes the rural 
public goods as a entering point of the analysis of rural public goods system, 
explains the supply mechanism of rural public goods and its historical evolution, 
analyzes the currant inadequacy of rural public goods supplements. Then, with 
empirical analysis and normative analysis to verify which factors has significant 
impact on agricultural production, including agricultural land supply, labor 
productivity, pesticide and fertilizer use, fiscal expenditure for supporting agriculture. 
On this basis, the author analyzes the shortcomings of rural public goods supply and 
makes policy recommendations. This paper seeks to analyze the underlying causes 
of public goods supply and explore solutions to this problem. 
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